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Comments on the Report of
the Committes on Werld Ecomamic Practices

i, The Committes on World Ecosomic Practices has published s
moet valuable report. The Comanitize was fally aware that the success
of the Soviet sconcmic cifensive in underdeveloped countries has been
materislly aided by several sadvantages which the Soviets snjoy ia plan-
ning and administering thesw programna. By centralising the authority
for foreign economic endeavor, they bave bemn able io offer attractive
integrated programs with credits, trade, and technical assiztonce in
one package. They bave provided for flexible and rapid sparation so
that targets of opportunity can be guickly hit. They have specialized
iz seft loans which permit repayment much more readily. They bave
beexn willing to train local perscunrel while hullding plants on & “torskey”
basis, tarning the snterprizes ower to local control asd management
upea complation.

2. Blost sericusly, they bave betn able, in some countriss at
ieast, 1o convimce local govermment leaders that the USSR share a
common interest with the undardeveloped world and that economic
progress is best achieved through ﬁmht guidance.

3.  The adoption of the recommendations contained in the report
of the Committes on %Forld Economic Practices would reduce, very

materially, many of the economic advantages which the Soviets have

sujoyed in pureait of its geals in the usderdeveloped Free World.
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4. At the heart of the problen: of countering the Soviat thrust has
beer the need of the underdeveloped countries for developowent capital.
American private capital has not been reluctant to go overssas; indeed
such investnents now exceed 140 billions. However, the bulk of these
investment fonds have jone to countries where the clizunie is receptive,
such 85 in Canada. As the Commiltes report points owt, "in mary of
the lesser developed countries which ave today the mais targets of the
Sino-Joviet sconvmic affensive, conditions are ua the whole not attrac-
tive to private investieent.  The Committee report suggests many in-
centives and techanigues which will isduce 2 flow of private capital into
these countriss. This is especially valuable.

5. The recommendation that Anericans who rapresent the US
abroad sheuld be most carefully selected and traiped is well taken.
This applies both to U. 5. government and business personnel. One of
the highlighis of the Sowiet progras: has deen the high caliber and
training of the techuicians attached to thelr sconomic wissions abroad.

6. Finslly, sad perhaps sost important, it is sssential, as the
repert strongly recommends, to assure that the current sspirations
and imstitutions {image)} of the US be fully understood and appreciated

by the underdeveloped world and that the 19th Century iarxist picture

uzm
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of capitalism be destroyed. At the same time, the cost in human free-
dom and digaity of Communist development chould certainly be com-

pured to thiz isnage the US seeks o create.
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